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EUROPEAN STYLE:

Exercise only at expiration

AMERICAN STYLE:

Exgrcise at any time prior to expiration

Styles Of Options
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American versus American versus European Options

American Options European Options

‘Astockcan be purchased |l A stockcan be purchased

or sold any time before or sold on the day the
the contract expires ~ contract expires

Copyright Money-Zine.com
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Options
A European Call Option

gives the holder the right to buy the underlying asset for a ‘
prescribed price (exercise/strike price), on a prescribed date
(expiry date).

A European Put Option

gives the holder the right to sell the underlying asset for a
prescribed price (exercise/strike price), on a prescribed date
(expiry date).

American Options
exercise is permitted at any time during the life of the option
(call or put).

Incaby, Stangeloand and Wajeeh, 2000 |
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Knowledge Check

Find out the option style

style
Date of aption trading Expiration
< <

Oprtions can be exercised any time.

he 2lyle
Date of option trading Expiration
< o

Options can be exercised onlv on an exoiration dav.

American Style
European Style
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% Kinds of Put Option
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American
Put Options

Exercise before
expiry day

KINDS OF PUT OPTIONS
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European
Put Options

Cannot exercise
before expiry day,
only on expiry date
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Underlying Options | Options Root Ticker |  Settiement Settement | Settlement | Exercke = GTH

i Chain Symbol Al orPY Dae* Type Style | Available*™
SP) Options Traditional {AM-Settled on 3rd Friday of Every Month)
SPX P 5Py Ab-setiled 3rdFnctzy Cash  Ewcpean Yo
SP) Options Non-Traditional (PW-Settled on Various Expiration Dates)
Kondzys
SPX Weeklys N P Plscild  Wednesdays (ash  Ewopean Ve
Fridays
b ok P P Phf-setiled S (sh  Ewopean Yo
(eOM) dzyofMonth
P Options - Nini 1/ 10ththe Notiona! Size]
Wini-SPX Index
Qptions (5P (5P Phbsetiled Fridays (ssh  Ewcpean Mo
|Weeklys Available}
§9Y Options- SPDRETF
SPDRETF Options - ,
(3rd Fridays, Weeklys Nl Py Phi-cetiled mdi"sc,(_ajﬂ PhysiczlETF  Amencan Mo
and Quarterlys) of Quarters
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A/An gives the buyer the right, but not the obligation, to exercise ‘
the option at the any time before the expiration date

American Option
European Option
At-The-Money Option
Asian Option

oo oW

American Option
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Summary

1. | Why to do for|American|and
Eurppean Style OptjonspP

2. | Style of Options
3. | American Versus Buropgan Qptions

4. | Example for American and Europgan
Optjon
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https://brilliant.org/wiki/american-and-european-options/

https://www.wallstreetmojo.com/european-vs-american-option/
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