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Can you Guess the Topic!!

Options Payoff
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Recap

✔ Option Premium
✔ Intrinsic Value
✔ Call and Put Options
✔ Time Value of Money
✔ Relation between Intrinsic Value and Time Value of Money
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Agenda for Discussion

✔ Why to study Options Payoff?
✔ Payoff Diagram
✔ Call and Put options Payoff
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Why Options Payoff?
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Call and Put Options
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Payoff Diagram
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Call Payoff and Put Payoff
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Call and Put Option Payoff 
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Assessment – Payoffs from Options

✔ What is the option 
Position in each case?
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Summary

✔ Options Payoff
✔ Payoff Diagram
✔ Call and Put option payoff
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References

✔ https://financetrain.com/option-payoff-diagrams/
✔ https://www.motilaloswal.com/article.aspx/1645/Understanding

-the-payoff-to-the-buyer-of-an-
option..#:~:text=So%2C%20what%20exactly%20is%20the,evalua
ting%20your%20option%20pay%2Doff.
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Thanks!
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