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When to Debit & When to Credit an Account
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Example of Ledger and Posting
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| Debit | Credit
Date Particulars LF e Bs
1003 Cash Ale. Dr 500,000
une 1 To Ram’s Capital A'c (00,000
(Fam started business with
Rs.5,00,000)

Ms.S.Swarnam AP / MBA - Introduction 6/23



Lo WY

Try to find how many accounts involved

S

in the journal INSTITOTINE]
Diabat Credit
Date Particulars LF R- Rs
2003 Cash Alc. Dy 5000000
June 1 To Ram'’s Capital A/c rr:3:{1'3.[]1]1]
(Ram started business with
B 5,00, 0000
Cash Account Rl ST
Account
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Journalise the following transactions in the books of Amar
and post them in the Ledger:- SN

2004

Marchl Bought goods for cash Rs. 25,000

Sold goods for cash Rs. 50,000

Bought goods for credit from Gopi Rs.19,000
Sold goods on credit to Robert Rs.8,000
Received from Robert Rs. 6,000

Paid to Gopi Rs.5,000

20 Bought furniture for cash Rs. 7,000

O© N O1T W DN
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ournal of Amar

IINSTIHEIN YOIV S

Dbt Credit
Date Parficulars LF B P B= P
2004 Purchasas Alc Dn 25000 | -
Mar | To Cash Ale 25000 | -
(Cash purchases)
2 | Cash A'c D 50000 | -
To Sales Ale S0.000 | -
(Cash Sales)
3 | Purchases Alc Dn 19000 | -
To Gopr Ale 19000 | —
(Credit purchaszes)
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Fobert Alc Ch a3.000 | —

To Sales Ale a0 | —
(Credit Sales)
Cash Alc D G000 | —

To Bobert A'c 6.000 | —
(Cash recerved)
9 | GoprtAle D 5000 | -

To Cash Ale 5000 | —
(Cash paid)
X | Furnmiture A/zc. D 000 | -
To Cash Ale 1000 | —

(finmiture purchased)

LN
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There are six accounts involved:
e Cash

* Purchases

e Sales

* Furniture

* Gopi &

* Robert

SO siX accounts are to be opened in the ledger.
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Cash Account

WISTFITU IO S

Date Particulars | JF Amount Date | Particulars |JF Fmons
Rs. Bs.
2004 2004
Mar 5| To Sales Ale 50000 | Mar 1| Bv Purchases
7| To Eobert Ale 6,000 Al 23 000
OBy Gom Ale 5,000
20| By Furmiture A'e 1000
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Purchases Account

WISTFITU IO S

| —  —
Date | Parteulars |]F AL Date | Partieulars [JF Amoun
R Rs.
2004
Mar ] | ToCash Al 35000
1| ToGopAle 19000



WISTFITU IO S

M

nt T -
Date Partienlars | JF Amoun Date | Particulars |IF Ao
fs. R,
0
Mar2 | By Cash Arc 0000
5 | By Robert Alc 3000
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Furniture Account

.EIIIIEILIJIT - .EIIIE-IU.'IT

Paienlars | 3 neulars  |JT
Date | Partiewlars |JF R Date | Pameulars (] R

Y
Mar 10 ToCash Al 1000
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Gopi Account

WISTFITU IO S

Amomt
Particnlars | JF " Date
5

Particulars

7 Amount

Ks.

To Cash Al 3,000 | ma 3

Bv Purchass

Ac

19000
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LTI TIONS

Robert Account

Date Partienlars | JF Fartieulars

Mar 3| To Sales Al
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Time for the
assessment...
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TUTion

Tell the Golden Rules of Accounting :
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Summary

JOURNAL & LEDGER
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o http://icmai.in/

¢ Www.accountingtools.com
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